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ARTICLE I,

NAME AND LGCATION

The name of the corporation is GRASSY MOUNTAIN RANCH OWNERS'
ASSOCIATION, hereinafter referred to as the “Assoc;ation." The
principal office of the Association shall be located in Meagher
County, Montana or such other places as the Association shall
designate.

ARTICLE II.
DEFINITIONS

1. Assoclation shall mean and refer te GRASSY MOUNTAIN
RANCH OWNERS’ ASSOCIATION, a Montana nonprofit, mutual benefit
corporation, its successors and assigns. The Association is a
nonprofit corporation formed under the Laws of the State of
Montana; is a legal entity and has standing to be a party to an
action in any State or Federal Court. The Articles of
Incorporation of GRASSY MOUNTAIN RANCH OWNERS’ ASSOCIATION, INC.
were filed with the Montana Secretary of State and a certificate
of incorporation issued on the 16th day of May, 1995.

2. Board shall mean and refer to the Board of Directors of
the Association.

3. Common Area shall include road easements and any
property owned by the Association.

4. DPeclarant shall mean and refer to YELLOWSTONE BASIN
PROPERTIES, a Montana Corporation, its successors and assigns.
The Declarant is also referred to as the "Developer".

5. Declaration shall mean and refer to that certain
Declaration of Covenants, Conditions and Restrictions of Grassy
Mountain Ranch. The Declaration is also referred to as the CCRs.

6. Tract shall mean and refer to any Tract of real
property appearing on filed Final Plats of Grassy Mountain Ranch
with the property described on the attached Exhibit A.

7. Member Each Tract owner is a member of the
Association. Fach Tract has one vote.
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8. Mortgage shall mean and refer to a mortgage, trust
indenture, deed of trust or any other security arrangement '
encumbering a Tract. ' ‘ ‘

9.  Mortgagee shall mean and refer to the mortgagee under a
nmortgage, the beneficiary of a deed of trust, contract seller, or
beneficiary under a Montana Trust Indenture. ' o '

10. Owner shall mean and refer to the record owner,
including Tracts owned by the Developer, whether one (1) or more
persons or entities, of fee simple title to any Tract which is a
part of the Property and is subject to this Declaration,
including contract purchasers who have a possessory interest
pursuant to their c¢ontract to purchase, but excluding contract
- sellers or mortgagees or persons having such interest merely as

gsecurity for the performance of an cbligation.

T If the Developer or any Tract owner sells a Tract, the
‘Seller will still be considered Owner of the Tract, until a deed,
notice of purchaser’s interest, or abgtract of contract for deed,
containing the address of the new owner, is recorded with the
County Clerk & Recorder and a copy of the recorded document
delivered to the Association. A Contract Seller or Vendor is
jointly and severally responsible along with the Vendee or -
Purchaser for performance of the CCRs, including the obligation
for payment of dues or assessments.

11. Property shall mean and refer to Final Plats approved
and filed within the property described in the attached Exhibit
7. _ ) _

'i2. Recreational Vehicle. A vehicle designed for use as a
temporary dwelling for travel, recreation and vacation use;
provided, that a recreational vehicle occupied on a Tract for
longer than sixty days (60) in any one year shall be deemed to be
a mebile hone. _ :

13. Residential Use. The occupying of a dwelling for
living purposes. :

& 14. 8igns. Any man-made structure, object, device, or part
thereof, situated out of doors, or prominently visible from
outside the building on which it is situated, which identifies,
advertises, displays or otherwise attracts attention to either
itself or some other object, person, institution, organization,
business, product, service, event, activity, location, thing or
happening of whatever nature, and by any neans, including words,
letters, numerals, figures, designs, symbols, fixtures, colors,
mottos, illumination, projection, contrast, conspicuous and the
like. ‘



15, &8ingle Family. One or more persons living together as
a single, non-profit, house~keeping unit, as distinguished from a

group occupying a hotel, motel, club, fraternity or sorority,
commune and the 1like.

16. Subdivision. A division of land, or land so divided,
reaultlng in the creation of two or more tracts of land out of a
single, larger tract in order that title to, possession or
occupancy of the tract(s) so created may be sold, rented, leased
or otherwise conveyed or transferred and shall lnclude any re-
subdivision,

17 Tract. The term "Tract" or "Lot" shall mean and refer
to any plot of land which is or has been made subject to these
Bylaws or other Declarations which require the Tract Owner to be
a member of the Association and is shown as a separate lot or’
tract upon any recorded Final Plat of any portion of the property
described in the attached Exhlbit waT,

i8. Turnwever date. The "turn-over date" is the date that
 the Developer (YBP) turns over the Owners’ Assoczation to the

- Owners. The turn-over date is whenever 80% of the Property
described in the attached Exhibit "A" is sold or whenever all
improvements,. includlng roads, are completed whichever is later.

 ARTICLE III.

MEETINGS OF MEMBERS AND MEMBERSHIP RIGHTE

, 1. Annual Meetings. The Developer will app01nt all
directors of the Association until the turn-over date. The
"turn-over date" is the date that the Developer (YBP) turns over
the Owners’ Association to the Owners. Subsequent regular annual
meetings of the Members shall be held on the date determined by
the Board. Such meetlng shall be held at the time determined by
the Board. Annual meetings of Members shall be held within the
Properties or at such other location in Montana as designated by
the Board of Directors, as may designated in the notice of
meeting.

2. 8pecial Meetings. Special meetings of Members, for any
purpose or purposes whatsoever, may be called at any tlme by the
president or by a majority of a quorum of the Board, or by the
‘written request of five percent {5%) or more of the votlng power
of the Membhers, :

3. Notice of Meetxngs. Written notice of each meeting of
the Members shall be given by, or at the direction of, the
secretary or person authorized to call the meeting by mailing a
copy of such notice by first class, postage prepaid, at least ten
(10} but not more than fifty (50) days before such meeting to
each Member entitled to vote at the meeting of Members, addressed

3



to the Member’s address last appearing on the books of the
"Association or supplied by such Member to the Association for the
purpose of notice. Such notice shall specify the place, day and
‘hour of the meeting and those matters which the Board at the time

of the mailing of the notice intends to present for action by the
Members.

4, Quorum.. A Quorum shall constitute the Members of tﬁéf
Association present at a meeting in person or represented by
Proxy. -

... B. ?rcxiea, Each Member entitled to vote or execute
¢onsents shall have the right to do so eitheér in person or by an
ﬁﬁ@ﬁf or agenEs authorized by a writtgn proxy executed by such
person or the‘ﬁ”ﬁﬁér &-duly authorized agent and filed thh the
gecretary of the Assoclatioh, provided that no suci pr&“y ]

b& valid after the expiration of eleven (11) months from EHE date
of TEs exevaticn,.  The transfer oI title t6 any Tract sHETT Void
ariy outstanding proxy pertaining to the voting rights of the
membership appurtenant to that Tract. Any such form of proxy or
written ballot shall afford the opportunity to specify a choice
‘between approval and dlgagproval of each matter or group of
matters to be acted upon, except that a candidate for election to
the Board need not be named in a proxy or written ballot. The

. proxy or written ballot shall provide that, where the Member
Speczfies a choice, the vote shall be cast in accordance with
that choice. The proxy shall also identify the person or. persons
authorized to éXércisé thé proxy and the length of tlme,;ﬁmﬁiéékj
_Erwva&ld.

6. One vote per Tract. Each Tract, as evxdenceﬁ by a COS
“or Plat recorded,wlth the Clerk and Recorder of Meagher or :
Broadwater County, shall have one vote even though the Tract is
owned by more than one person. Multiple owners of a Tract shall
desxgnate the person to vote in person or by proxy

1i}f Presumg}ion of Notice. A recxtatlon ln the mlnutes of
_ any membership meeting that notice of"Sueh meetlnq had been"
praperly given sn&fi be prima facxe evidencé that such notxce was

giver, .
M

S 8. ?arliamentary Procedures. Meetlngs of the Members shall
‘be conducted in accordance with a recognized system of _
parliamentary procedure or such parliamentary procedures as the
Association may adopt. :

ARTICLE IV.

SELECTION AND TERM OF OFFICE OF DIRECTORB

Until the turn-over date, the Developer will appoint the
Directors of the Association. Following the turn-over date, the

4



followxng provisions will apply to the election, selection and
organization of the Board of Directors.

1. Number. The affairs of the Association shall be managed
by a Board of Directors inltlally consisting of three (3)
directors. The Board of Directors, by a majority vote, have ' the
'right to lncraase the ‘nunber of directors to five (5}.

After the turn-over date the Owner of Tzﬁgiwéwigﬁﬁe Ranch)
may appoint one dzrector to the Board of Dlrecters.

After the turn-over date and prior to- the Developer‘s o
Enforcement Responsibility Date, the Developer will appoint one
of the three directors to the Board of Directors. s The :
Developer'’s Enforcement Responsibility Date is thé date on which
- ‘the Board of Meagher County Commissioners allows the gole .. .

responsibility for the CCRs to pass to the Association from the
vﬁevelmyerwunﬁar the provisions set forth in the CCRs and the

-eonditions of approval of the Grasgy Mountain Ranch SubdiVlSlon

on file in the office of the Clerk and Recordar of Meagher

County, Montana. - _ o .

o After the turnwaver date the Owners wxll elect all members
of the Baard nat appolnted by the Developer or the Owner of Tract
1. _

2. @erm of Office. 1If more than one director is elécted’ by
the Owners, their terms will be staggerad to explre on different
years. All directors shall hold office untll successors are
- elected and quallfxed LT - o

3. Removal. Except for the Board members appoznted by the

Developer and the Owner of Tract 1 (Dude Ranch), the entire Board
may be" réméved from the Board, with or without cause, by 'a
:majarlty vote of the Members. Subject to Section 2 of Article v,
unless the entire Board is so removed, an individual dzrector
‘shall not be removed if the number of votes agalnst the .
resolution for his removal or not consenting in wrltlng to his
removal would be sufficient to elect the director if voted
V'cumulatlvely at an election at which the same total. number of

~ votes were cast and theé entire number of directors authorized at
' the time of the most recent election of directors were. then. being
elected, In the event of death or resignation of an eleécted.
director, his successor shall be selected by the remaining
members of the Board and the person selected shall serve for the
,unexplred term of the predecessor dlrectcr

4. Compensation. Directors will not be paid for their
services as director. This provision does not prevent a director
from belng a paid employee or paid independent contractor of the
Assocxatlon Directors may, in the sole discretion of the Board



of Directors, be reimbursed for their out of pocket expenses iﬁ
‘ performing their duties as directors. - o o ' S

5. ‘Indemnity. The Association shall indemnify any present
or former director or officer of the Association to the fullest
extent authorized under Montana law, and may advance to any such
person funds to pay expenses that may be incurred in defending
any action or proceeding if the director or officer gives the

Assgociation a sufficient undertaking to repay the Assocliation
-~ such amount expended on the director’s or officer’s behalf. If
it is ultimately determined that such' person was: lawfully -
entitled to be indemnified under this provision the undertaking
shall be returned and the director or officer is not required to
repay the funds advanced by the Association. .. - - S

- g, Limitation of Director Liability. - Pursuant to Section
35-2=213(2) (e}, M.C.A., the directors of the Association are not
personally liable to the Corporation or its members for monetary
damages for breach of a directors’s duties to the corporation and
its members, except: o R LN R

, ~ a) For a breach of a director’s duty of loyalty to the
Corporation or its members; =~ T .
"B}‘Far acts or omissions ndt'in”Qécd‘faith-or'that'
involve intentional misconduct or & knowing violation of law:.
: _ ©) For a transaction from which a director derived an

_ improper personal benefit; or, ' o :

- d) Under Sections 35-2-418 (conflict of interest), 35-
2-435 (no loans nor guarantees to directors or-officers) or 35-2-
436 tiigbility’fcrfunlawful distributions), M.C.A. ¢

© 1. Nomination. Nomination for election to the Board may be
made by the Nomination Committee. Nominations may also be made
from the floor at the annual meeting. The Nominating Committee
shall be appointed by the President of the Association. - The
Nominating Committee sh&ll make as many nominations for élection
to the Board as it shall, in its discretion determine, but not
fewer than the number of vacancies that are to be filled. =

%" 2., EBlection. Election to the Board shall be by secret
written ballot. Any Member shall have the right to cumulate his
or her votesg (subject only to any procedural requirements:of
Montana laws) and give one candidate a number of votes equal to
the number of directors to be elected multiplied by the number of
votes to which he or she is entitled, or to distribute his or her
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votes on the same principle among as many candidates as he or she
shall think fit.  Any Member wishing to cumulate his or her votes
shall have give notice of such- intent at the meeting prior to the
voting. The candidates receiving the highest number of votes up
to the number of directors to be elected shall be elected.

' ARTICLE VI. |
. MEETINGS OF DIRECTORS

1. Regular Meetings. Regular meetings of the Board shall be
held monthly unless the Board determines by its resolution to
hold less frequent meetings. Regular Board meetings shall be
held at least quarterly. Beoard meetings shall be held at such
place and hour within the Properties or as such other place as
may be fixed from time to time by resclution of the Board.
‘However, Board meetings mway benﬁeld by telephone. Notice of all
“guch meetiigs Shall be communicated to the directbrs not less
‘than four (4) days prior to the meeting, provided, however,.

" notice of a meeting need not be given to any director who signs a

wﬂﬁlﬁﬁﬂ‘ﬁf hotice Q§M§wyr1ttan consent to the holdlng of Eﬁéj
rggg;ingwm e

2. Special Meetings. Spec1a1 meetans of the Board shall
be held when called by the president of the Association, or by
any two (2) directors, other than the president, after the notice
is given to each director as stated below.

_ Written notice of the time and place of special meetings and
the nature of any special business to be considered shall be
delivered personally to the directors or sent to each director by
letter mailed first c¢lass, or by telegram, charges prepaid, or by
facsimile, addressed to the director at the address shown upon
‘the records of the Association or, if the address is not so shown
on such records or is not readily ascertainable, at the place in
which the meetings of the directors are regularly held. In case
such notice is mailed or telegraphed, it shall be deposited in
the United States mail or delivered:.to the telegraph company at
least four (4) days prior to the time of the holding of the
meeting.: In case such notice is delivered personally, it shall
be delivered at least seventy-two (72) hours prior to the tlme of
the holding of the meeting. Such mazlxng, telegraphing,
facsimile or delivery as above prov1ded shall constitute personal
lawful notice to such director. Notice of a meeting need not be
given to any director who has signed a waiver of notice or a
written consent to the holding of the meeting.

3. Quorum. A majority of the number of directors shall
constitute a gquorum for the transaction of business. Every act
or decision done or made by a majority of the directors present
at a duly held meeting at which a quorum is present shall be
regarded as the act of the Board.
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4. Attendance. Regular and special meetings of the Board
shall be open to all Members; provided, however, that Members who
are not on the Board may not participate in any deliberation or
discussion unless expressly so authorized by the vote of a
majority of a quorum of the Board. The Board may, upon the vote
of a majority of a quorum, adjourn a meeting and reconvene in
executive session to discuss and vote upon personnel matters,
litigation in which the Association is or may become involved and
other matters of business of a similar nature. Only members of
the Board shall be entitled to attend executive sessions. The
nature of any and all business to be considered in executive
session shall first be announced in open session.

5. Waiver of Notice. The transactions of any meeting of
the Board, however called and noticed or wherewver held, shall be
as valid as though had at a meeting to be held after regular call
and notice if a quorum be present, and if, either before or after
the meeting, each of the directors not present signs a written
waiver of notice or a consent to holding such meeting or an
approval of the minutes thereof. All such waivers, consents and
approvals shall be filed with the corporate records or made a
part of the minutes of the meeting.

6. Notice of Adjournment. Notice of any adjournment of any
directors’ meetlng, either regular or special, to another time or
place shall be given prior to the time of the adjourned meeting
to the directors who were not present at the time of the
adjournment.

7. Action Without Meeting. Any action required or
permitted to be taken by the Board may be taken without a meeting
if all members of the Board, consent in writing to that action.
Such action by written consent shall have the same force and
effect as a unanimous vote of the Board. Such written consent or
consents shall be filed with the minutes of the proceedings of
the Board. An explanation of the action to be taken or actually
taken by the 'Bodrd shall be given to the Members of the
Assoctation Within THree (J) days after all written consents have
béén obtained, 8&did explanation shall Bé given in the same
fidanner as provided in Section 1 of this Article for the giving of
notice of regular meetings of the Board. Failure to give such
notice shall not render the actlon to be taken or actually taken
“““ﬁrﬁrr




ARTICLE Vil.

POWERS AND DUTIES GE TKE BOBRB oF BIREGTORB

The Board shaii have the pover to.

a) adapt and publlsh rales and regulations to promote
and facllitate the purposes of the Association, including the
enforcement of the CCRs. :

b) perform all lawful funﬂtions of the Association.
Aﬁﬁ&géﬁmﬁil£g

OFFICERS ANB THEIR DUTIEB

1. Enumeration of Officers. The afficer$ of thls

‘Association shall be a president and vice president, who shall at

all times be members of the Board, a secretary and a treasurer,
and such other officers as the=3dard may from time to time by
resolution create. Except for the president and vice-president,
officers of the Association are not required to be members of the
Board. ,

2. Election of Officers. The election of officers shall be
by the Board of Directors and the nomination and election shall
take place at the first meeting of the Board following each

‘annual meeting of the Members.

3. Term. The officers of this Association shall be elected
annually by the Board, and each shall hold office for one (1)
year unless he or she shall sooner resign, or-shall ba removed,
or otherw1se be dlsquallfled to serve. :

4. 8pecial Appointments. The Board may elect such other
officers as the affairs of the Association may require, each of

~whom shall hold office for such period, have such authorlty,'and

perform such duties ag the Board may from tlme to tlme determlne.

5. Resignaticn and RamQVal. ~ Any offlcer may be removed
from office with or without cause by the Board. Any officer may
resign at any time by giving written notice to the Board,  the"
president or the secretary. Such resignation shall take. effect
on the date of receipt of such notice or at any later time
speczfzed therein, and unless otherwise specified therein, ‘the
acceptance of such resignation shall not be necessary to make it
effective.

6. Vacancies. A vacancy in any office may be filled by
appointment by the Board. The officer appointed to such vacancy
shall serve for the remainder of the term of the officer he or
she replaces.




7. Multiple Offices. The offices of secretary and
treasurer may be held by the same person. No person shall
simultaneously hold more than one of any of the other offices
except in the case of special offices created pursuant to Section
4 of this Article. ' o

8. puties. The duties of the officers are as follows:
President

... (a) The president shall be the chief executive officer
of the Association and shall, subject to the control of the
Board, have general supervision, direction and control of the
business and officers of the Association. The President shall
preside at all meetings of the Members and at all meetings of the
Board; shall be ex-officio a member of all standing committees,
ineluding the Architectural Committee and executive committee, if
any, and shall have the general powers and duties of management
usually vested in the office of president of a corporation, and
shall have such other powers and duties as may be prescribed by
the Board or by the Bylawvs.

Vice pPresident

(b) The vice president shall act in the place and
_stead of the president in the event of his or her absence,
inability or refusal to act, and shall exercise and discharge
such other duties as may be required of him or her by the Board.
The vice president shall have such other duties as from time to
_time may be prescribed for him or her by the Board or by the

gecggtaﬁz

_ (c) The secretary shall record the votes and keep the
minutes of all meetings and proceedings of the Board and of the

‘Members; keep the corporate seal of the Association, if any, and

affix it on all papers requiring said seal; serve notice of

. meetings of the Board and of the Members; keep appropriate

. current records showing the Members together with their ,
.addresses; and shall perform such other duties as required by the
~Beoard. . : ' ' ' '

' zressurer

. (d} The Treasurer shall receive and deposit in
appropriate bank accounts all monies of the Association and shall
disburse such funds as directed by resolution of the Board; keep
proper books of account; at the request of the Board or as may
otherwise be required by these Bylaws, cause an annual réeview of
the Association’s books to be made by a certified public
accountant at the completion of each fiscal year; and shall

i0



prepare an annual budget and a statement of income and expendi-
tures as required by these Bylaws.

9. 8igning Checks, Ete. All checks, notes, leases and
legal documents of the Association shall be signed by at least
two persons who hold offices of this Associatian, and one. such
person must be the president or the vice president. The Board may
designate a professional property management person or company to
pay the Association’s operating expenses from a trust account
established pursuant to resolution of the Board of Directors.

10. Compensation. No officer of the Association shall
receive compensation for his services performed in the conduct of
the business of the Association. However, any officer may, in the
sole discretion of the Board, be reimbursed for his actual
expenses incurred in the performance of their duties.

ARTICLE IX.

COMMITTEES

The Board shall appoint an Architectural Review Committee
(ARC), as provided in the CCRs. In addition, the Board shall
appoint other committees as deemed appropriate in carrying out
its purposes and obligations.

a) Until the Turn-over Date the Developer will appoint
the members of the ARC. After the Turn-over date and prior to the
Enforcement Responsibility Date the Developer is entitled to
appoint a person to the ARC.

b) The Owner of Tract 1 (Dude Ranch) is entitled to
appoint a person to thé ARC.

ARTICLE X.

BOOKS8 AND RECORDS

The books, minutes of meetings of Members and of the Board
and committees, records, membership register (including mailing
addresses and telephone numbers), and papers of the Association
shall during reasonable business hours be subject to inspection
by any Member or by his or her duly appointed representative, and
by a Mortgagee holding mortgage encumbering a Tract. The
Declaration, the Articles of Incorporatlon and the Bylaws of the
Association shall be available for inspection by any Member at
the principal office of the Association, where copies may be
purchased at a reasonable cost. The Board shall ‘establish

'reasonable rules with respect to:
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a) Notice to be given to the custodian of the records
by the Member desiring to make the inspection;

b) Hours and days of the week when such an inspection
may be made;

c) Payment of the costs of reproducing copies of
documents requested by a Member.

Every director of the Association shall have the absolute
right at any reasonable time to inspect all books, records,
documents and Common Area of Association.

ARTICLE XI.

ASSEBBMENTS

As more fully provided in the CCRs, each Owner of a Tract is
obligated to pay to the Association annual dues and special
assessments set by the Board of Directors which are the personal
obligation of the Owner of record at the time the dues or
assessments are due and also secured by a continuing lien upon
the property against which the assessment is made.

ARTICLE XII.

CORPORATE SEAL

A formal corporate seal may be used, but it is not required.

ARTICLE XIII.

AMENDMENTS

a) The Bylaws may be amended by a majority vote of the
Directors. '

_ b) All amendments to the Bylaws must be approved by
the Board of County Commissioners of Meagher County.

_ ¢) Amendments to these Bylaws may not change the
purposes and intent of the CCRs or abrﬁgate the dutles and
obligations of the Assoclation. o .

d} No amendment of these Bylaws may change_ar increase
the obligations or rights of Yellowstone Basin Properties, Inc.
or Tract 1 ("Dude Ranch") without its express written consent as
the case may be.

12
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BRTICLE XIV.
BUDGET AND DUES

1. The Board of Directors shall prepare, at least annually,
the following financial reports on a timely basis:

a) Statement of Income and Expenses for the
Association.

b} Balance Sheet, showing all assets and liabilities.

¢} Budget fer each year. The budget must show
expectad income to the Association and expected expenses
necessary to fulfill the duties and obligations of the
Association. A copy of each annual budget of the Association
must be submitted to the Meagher Board of County Commissioners.
The Budget must be adequate to meet the obligations of the
Assocliation.

‘2. Dues and Assessments

a) Income from the Property must be used before the
dues of Members are used or 1ncreased¢

b) The Association must charge dues to Owners to meet
the duties and obligations of the Association. Any such dues or
charges are a personal obligation of the Tract Owner. Each Tract
Owner must pay. dues to the Association. The Association may file
a lien against the Owner'’s Tract for any dues or charges that are
dellnquent Until the "turn-over date", the Developer is exempt
from paying dues on Tracts still owned by the Developer.
Following the "turn-over date", the Developer will pay dues on
all Tracts owned by Developer.

c) The initial dues of the Association shall be
$100,00 per Tract per annum and shall remain $100 per annum until
the turn-over date. FEach owner will owe dues on the next fiscal
year following the closing of the purchase of their Tract.
Annual dues to the Association are due on or before the annual
meeting of the members of the Association. All dues paid by |
Oowners shall be held in a reserve account until the turn-over
date. The Developer will pay all costs of the Association prior
to the turn-over date, including road 1mprovements and road
maintenance. The Developer may retain the income from the
Propérty, includlng grazing fees, until the turn-over date.

d} On the turn-over date the Developer has agreed with
Meagher County that there 'shall be $25,000.00 in the Association,

including the grazing lease money paid in the year of the turn-
over.
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THESE BY-LAWS WERE ADOPTED BY THE BOARD OF DIRECTORS ON THE Q‘ {

‘v : :
Board Mefber
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AMENDMENT TO BYLAWS OF
GRASSY MOUNTAIN RANCH OWNERS’ ASSOCIATION, INC.
a Mcntana Nonprofit Corporation

Pursuant to the ARTICLE XIII, "AMENDMENTS", which reads in
part:

". - -
a) The Bylaws may be amended by a majority vote of the
Directors.

b) All amendments to the Bylaws must be approved by the
Board of County Commissioners of Meagher County.

c) Amendments to these Bylaws may not change the
purposes and intent of the CCRs or abrogate the duties
and obligations of the Associatien.

W

- - L]

the Directors have the power to amend the Bylaws. Therefore, the
following amendments have been made:

Directors, shall be amended to read as follows:

The Board shall have the power to

a) adopt and publish rules and regulations to promote
and facilitate the purposes of the Association,
including the enforcement of the CCRs.

b) perform all lawful functions of the Association.

¢} following the "turn-over® date the Board of
Directors has an obligation to provide an annual budget
for the Association which budget shall include road
maintenance and a weed control program satisfactory to
Meagher and Broadwater Counties,

ARTICLE XIII. AMENDMENTS, paragraph b) shall be amended

to read as follows:

b) All amendments to the Bylaws must be approved by the
Board of County Commissioners of Meagher County and the
Board of County Commissioners of Broadwater County.

IN WITNESS WHEREOF, the undersigned, consisting of all the
Directors of Grassy Mountain Ranch, have adopted and executed
these Amended Bylaws effective the day of '
1997.
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The above Amendment is hereby approved by the Board of County
Commissioners of Meagher County, Montana.
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AMENDMENT TO BYLAWS
OF
GRASSY MOUNTAIN RANCH OWNERS' ASSOCIATION, INC,,
a Montana Nonprofit Corporation

WHEREAS, the Bylaws of the Grassy Mountain Ranch Owners’
Association provide, in Article XIII thereof, that such Bylaws may be amended
by a majority vote of the Board of Directors of the Association, upon the
approval of the County Commissioners of Meagher County and Broadwater
County, Montana, and

WHEREAS, the Board of Directors of the Association has adopted, by
majority vote, the following amendment;

NOW, THEREFORE, the Bylaws of the Grassy Mountain Ranch Owners'
Association are amended as follows:

1. Section 2 of ARTICLE IV is amended to read, in full, as follows:

2. Qualifications and Term of Office. Each elected director must
be a Tract Owner as defined in Article II. No more than one person
in any single family may serve as a director at one time, regardless
of the number of tracts owned by any member or members of a
single family,

If more than one director is elected by the Owners, their terms will
be staggered to expire on different years. All directors shall hold
office until their successors are elected and qualified.”

2. No other portion of the Bylaws of the Grassy Mountain Ranch Owners'
Association shall be affected by this Amendment.

CERTIFICATE OF AMENDMENT OF BYLAWS
Mownoret A
L &) 3@2«?9 M. , Secretary of Grassy Mountain Ranch Owners’

Association, Inc., incorporated under the laws of the State of Montana, hereby
certify the foregoing is a full, true and correct copy of the amendment to the
bylaws of this corporation duly and regularly adopted at a meeting of the board
of directors of the corporation, which meeting was duly and regularly called and
held in all respects as required by law at the principal office of the corporation,
onthe 1 dayof Nanuan E%; , 2004, at which meeting a majority of
the directors of the corporation wete present, in person or by proxy, and voted in
favor of such bylaws.




In witness whereof, [ have set my hand as such secretary and affixed the
seal of the corporation on this /i3 day of _Jay wlsy , 200%..

(SEAL) cretary

CERTIFICATE OF APPROVAL - MEAGHER COUNTY
The undersigned certifies that the foregoing Amendment to the Bylaws of

Grassy Mountain Ranch Owners' Association was_approved by the County
Commuissioners of Meagher County, Montana, the ,

of fz , 2004
By C’%//M/M

CERTIFICATE OF APPROVAL - BROADWATER COUNTY

The undersigned certifies that the foregoing Amendment to the Bylaws of
Grassy Mountain Ranch Owners' Association was approved by the County
Commissioners of Broadwater County, Montana, theg ¢ day of sma.s 200 =
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